
 

 
MONDAY MORNING RECAP  - October 21, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26770.20 -46.39  -0.17%  
S&P 500 Index      2986.20 +15.93  +0.54%  
NASDAQ Composite Index     8089.54 +32.50  +0.40% 
U.S. 10 yr. Treasury Note Yield       1.75% No Change 
Gold ($ per troy oz.)    $1488.20 +$5.50  +0.37% 
Oil ($ per barrel)        $53.78 -$0.92  -1.68%  
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GLOBAL EQUITIES: Global stocks advanced on generally upbeat Q3 earnings and 
easing geopolitical tensions, with a tentative UK-European Union (EU) Brexit 
agreement. Despite lingering concerns about US-China trade talks and global growth, 
the S&P 500 rebounded near all-time highs, ending up 0.55%. The Brexit deal, which 
included UK concessions over the Irish border, must still be approved by both the UK 
and European parliaments. The FTSE 100 struggled for direction amid the Brexit 
news, ending lower 1.31%.  
 
COMMODITIES: Crude oil prices fell on inventory and demand concerns. US crude 
inventories surged 9.3 million barrels, ~2% above the five-year average, for the week 
ending on October 12th. Elsewhere, the OPEC and its allies lowered 2019 global oil 
demand growth forecasts to 0.98 million barrels per day (bpd), while leaving the 2020 
demand growth estimate unchanged (1.08 million bpd).  
 
FIXED INCOME: The 10-year US Treasury yield was little changed at 1.75%, despite 
intra-week volatility spurred by Brexit and US-China trade developments. The draft 
UK-EU Brexit deal led global yields higher midweek, but market uncertainty around 
the timing of agricultural purchases and China’s demand on tariff removals reversed 
some gains. In the US, the deceleration in economic data, notably factory activity and 
retail sales, amplified concerns of a slowdown and limited treasury yields’ climb.  
 
FX: The euro and sterling strengthened against the US dollar by 1.09% and 2.26%, 
respectively, as investors remained optimistic for a potentially favorable UK 
parliamentary vote for the Brexit deal. The US dollar index plummeted 0.93%, 
dragged down by weak data releases across manufacturing, housing, and retail 
segments. Investors have already priced in another rate cut for October’s FOMC 
meeting.  

Market Summary 
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INFLATION: China's Consumer Price Index (CPI) accelerated to 3.0% year-over-
year (yoy) in September, the first time since December 2013 that it has reached the 
official target (in practice more like a ceiling). The result was marginally above 
consensus expectations, driven by higher inflation in pork prices on the ongoing 
effects of the swine flu outbreak. In the UK, CPI came in at 1.7% yoy in September, 
unchanged from August, the lowest annual rate since late 2016. In Japan, the 
September national core CPI (ex. fresh food) printed at +0.3% yoy, slowing in line 
with the market forecast.  
 
 
GROWTH: China’s Gross Domestic Product (GDP) decelerated to 6.0% yoy in Q3, 
the slowest pace in almost two decades. The main driver was a slowdown in 
investment. Policymakers appear to be allowing the economy to drift lower as they 
seek to clean up the financial system and deal with excess leverage.  
 
 
MANUFACTURING: US Industrial Production (IP) fell 0.4% in September. The 
disappointing data was driven by manufacturing output (-0.5%) as auto production 
fell (-4.2%). In the euro area, IP dropped 2.8% yoy in August, marking the tenth 
consecutive month of contraction in the industry sector.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/18/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, October 24:  
US Manuf. PMI (Cons: 50.7, Prior: 51.1)  
US Services PMI (Cons: 51.0, Prior: 50.9)  

Friday, October 25:  
Germany Ifo Business (Cons: 94.5, Prior: 
94.6)  

Monday, October 21: 
No economic data released. 

Tuesday, October 22:  
No economic data released. 

Wednesday, October 23:  
No economic data released. 


